


My wife and | have two children and we
are going to file separate returns this year.
Can we each claim one child for the earned
income credit?

Understanding Your Taxes

Married taxpayers who file separate returns

are not eligible for any earned income

If both parents want to claim the earned
income credit but were never married,
who is entitled to claim the credit?

If the parents are living together with the
children, the person providing over half of
the support for the child can claim the
earned income credit. If the parents are
both working but not married, they can
each claim one or more children for the
earned income credit, splitting the children
between the two tax returns.

What if my kids are in foster care?

Generally, the foster parent is allowed to
claim the child as a dependent and claim
the associated credits.
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Is there an age limit on claiming my
children as dependents?

You may continue to claim your child as a
dependent (even if they had their own
income) if they are under 19 at the end of
the tax year, or are under 24 and a full-time
student, or are any age and disabled and
you are providing more than half of their
support.

When does my child have to file her own
taxes?

If you claim your child as a dependent, they
are required to file a tax return if they make
over $5,700 in earned income regardless of
their age, or over $950 in unearned income
such as interest and dividends.

How much does a student have to make
before s/he has to file an income tax
return?

If the student is claimed as a dependent,
see the previous two questions. If the
student is not a dependent and is single

--~7a they mustfile if they had income of $9,350
~— ormore. However, if the student had taxes
- withheld from his or her pay they should

file to receive a possible refund regardless
of theirincome level.

What if parents are separated? Who should
file?

Parents may still file jointly even if separated;
they should file if they have enough income to
require filing or have taxes withheld or they are
eligible for earned income credit. If they choose
not to file a joint return, the one with the child or
children in the home more than 6 months
(custodial parent) can file as Head of Household
and get earned income credit based on his/her
income. The parent not living with the child in
the home more than 6 months would then file
married filing separately, with no earned income
credit.

If you pay child support are you allowed to
deduct anything on your taxes or claim the
child as an exemption?

Child support is not a tax deduction or basis for
having the child as an exemption.

Must | be entitled to claim a child as a
dependent to claim the earned income credit
based on the child being my qualifying child?

A custodial parent who permits the non-
custodial parent to take a child as a dependent is
still allowed to take the child to qualify for
earned income credit, head of household, and
dependent care (baby-sitting/day care).



